
42 U.S. Code § 1396b-1
Payment adjustment for health care-acquired conditions

(a) In general
The Secretary of Health and Human Services (in this subsection referred to as the “Secretary”) shall identify
current State practices that prohibit payment for health care-acquired conditions and shall incorporate the
practices identified, or elements of such practices, which the Secretary determines appropriate for application
to the Medicaid program in regulations. Such regulations shall be effective as of July 1, 2011, and shall prohibit
payments to States under section 1903 of the Social Security Act [42 U.S.C. 1396b] for any amounts expended for
providing medical assistance for health care-acquired conditions specified in the regulations. The regulations
shall ensure that the prohibition on payment for health care-acquired conditions shall not result in a loss of
access to care or services for Medicaid beneficiaries.
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