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42 U.S. Code § 13200-8

Civoill )ram/cl)netary penalties and assessments for subchapters i, VI
an

(a) False statements or representations of material fact; proceedings to exclude;
wrongful conversions by representative payees

(1) Any person (including an organization, agency, or other entity) who—

(A) makes, or causes to be made, a statement or representation of a material fact, for use in determining any
initial or continuing right to or the amount of monthly insurance benefits under subchapter II or benefits or
payments under subchapter VIII or XVI, that the person knows or should know is false or misleading,

(B) makes such a statement or representation for such use with knowing disregard for the truth, or

(C) omits from a statement or representation for such use, or otherwise withholds disclosure of, a fact which
the person knows or should know is material to the determination of any initial or continuing right to or the
amount of monthly insurance benefits under subchapter II or benefits or payments under subchapter VIII or
XVI, if the person knows, or should know, that the statement or representation with such omission is false or
misleading or that the withholding of such disclosure is misleading,

shall be subject to, in addition to any other penalties that may be prescribed by law, a civil money penalty of not
more than $5,000 for each such statement or representation or each receipt of such benefits or payments while
withholding disclosure of such fact, except that in the case of such a person who receives a fee or other income
for services performed in connection with any such determination (including a claimant representative,
translator, or current or former employee of the Social Security Administration) or who is a physician or other
health care provider who submits, or causes the submission of, medical or other evidence in connection with
any such determination, the amount of such penalty shall be not more than $7,500. Such person also shall be
subject to an assessment, in lieu of damages sustained by the United States because of such statement or
representation or because of such withholding of disclosure of a material fact, of not more than twice the
amount of benefits or payments paid as a result of such a statement or representation or such a withholding of
disclosure. In addition, the Commissioner of Social Security may make a determination in the same proceeding
to recommend that the Secretary exclude, as provided in section 1320a—7 of this title, such a person who is a
medical provider or physician from participation in the programs under subchapter XVIII.

(2) For purposes of this section, a material fact is one which the Commissioner of Social Security may consider
in evaluating whether an applicant is entitled to benefits under subchapter II or subchapter VIII, or eligible for
benefits or payments under subchapter XVI.

(3) Any person (including an organization, agency, or other entity) who, having received, while acting in the
capacity of a representative payee pursuant to section 405(j), 1007, or 1383(a)(2) of this title, a payment under
subchapter II, VIII, or XVI for the use and benefit of another individual, converts such payment, or any part
thereof, to a use that such person knows or should know is other than for the use and benefit of such other
individual shall be subject to, in addition to any other penalties that may be prescribed by law, a civil money
penalty of not more than $5,000 for each such conversion. Such person shall also be subject to an assessment,
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in lieu of damages sustained by the United States resulting from the conversion, of not more than twice the
amount of any payments so converted.
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