
42 C.F.R. § 460.19
Issuance of compliance actions for failure to comply with the terms
of the PACE program agreement.

(a) CMS may take compliance actions as described in paragraph (c)(1) of this section if CMS determines that
the PACE organization has not complied with the terms of a current or prior PACE program agreement with
CMS and a State administering agency.

(1) CMS may determine that a PACE organization is out of compliance with requirements when the
organization fails to meet performance standards articulated in sections 1894 and 1934 of the Act and
regulations in this chapter.

(2) If CMS has not already articulated a measure for determining non-compliance, CMS may determine that a
PACE organization is out of compliance when its performance in fulfilling requirements represents an outlier
relative to the performance of other PACE organizations.
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