
42 C.F.R. § 423.2524
Bidding and payments to LI NET sponsor.

(a) Source of payments. CMS payments under this section are made from the Medicare Prescription Drug
Account.

(b) Submission of bids and related information. (1) The submission of LI NET bids and related information must
follow the requirements and limitations in § 423.265(b), (c), (d)(1), (d)(2)(i), (ii), (iv), and (v), (d)(4) and
(6), and (e).

(2) The review, negotiation, and approval of the LI NET bid would follow the provisions in § 423.272(a) and (b)
(1) and (4).

(3) Basic rule for bid. The bid must reflect the LI NET sponsor's estimate of its revenue needs for Payment Rates
A and B per paragraph (c) of this section.
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