
42 C.F.R. § 423.2508
LI NET benefits and beneficiary protections.

(a) Formulary. The LI NET program provides access to all Part D drugs under an open formulary.

(b) Network. The LI NET sponsor must allow its network and out-of-network pharmacies that are in good
standing to process claims under the program. Licensed pharmacies are considered to be in good standing
for the LI NET program so long as they: are not revoked from Medicare under § 424.535; do not appear on
the Office of Inspector General's list of entities excluded from Federally funded health care programs
pursuant to section 1128 of the Act or from Medicare and State health care programs under section 1156 of
the Act (unless waived by the OIG); do not appear on the preclusion list as defined at § 423.100; and do not
have a determination by the LI NET sponsor of a credible allegation of fraud as defined at § 423.4.
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