
42 C.F.R. § 425.630
Option to receive advance investment payments.

(a) Purpose. Advance investment payments are intended to encourage low-revenue ACOs that are
inexperienced with risk to participate in the Shared Savings Program and to provide additional resources to
such ACOs in order to support care improvement for underserved beneficiaries.

(b) Eligibility. An ACO is eligible to receive advance investment payments as specified in this section if CMS
determines that all of the following criteria are met:

(1) The ACO is not a renewing or a re-entering ACO.

(2) CMS has determined that the ACO is eligible to participate in the Shared Savings Program.

(3) The ACO is inexperienced with performance-based risk Medicare ACO initiatives during its first 2
performance years and participates in the BASIC track's glide path as follows:

(i) For performance year 1, the ACO must participate in Level A of the BASIC track's glide path.

(ii) For performance year 2, the ACO may participate in Level A of the BASIC track's glide path (in accordance
with § 425.600(a)(4)(i)(C)(3)) or Level B.

(iii) For performance years 3 through 5, the ACO may participate in Level A of the BASIC track's glide path (in
accordance with § 425.600(a)(4)(i)(C)(3)), or Levels B through E.

(4) The ACO is a low revenue ACO.

(c) Application procedure. To obtain a determination regarding whether an ACO may receive advance
investment payments, the ACO must submit to CMS complete supplemental information as part of its
application to participate in the Shared Savings Program (filed pursuant to § 425.202) in the form and
manner and by a deadline specified by CMS.

(d) Application contents and review. (1) General. An ACO must submit to CMS supplemental application
information sufficient for CMS to determine whether the ACO is eligible to receive advance investment
payments. In addition, the ACO must submit a proposed spend plan as part of the supplemental application
information.

(2) Spend plan. The spend plan must:

(i) Describe how the ACO will spend its advance investment payments during the agreement period to build care
coordination capabilities (including coordination with community-based organizations, as appropriate),
address specific health disparities, and meet other criteria under this section.

(ii) Identify the categories of goods and services that will be purchased with advance investment payment funds
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(including any allowable uses under paragraph (e) of this section), the dollar amounts to be spent on the various
categories, and such other information as may be specified by CMS.

(iii) State that the ACO has established a separate designated account for the deposit and expenditure of all
advance investment payments in accordance with paragraph (e)(4) of this section.
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