
29 C.F.R. § 4211.14
Simplified methods for disregarding certain contributions.

(a) In general. A plan sponsor may amend a plan without PBGC approval to adopt any of the simplified methods
in paragraphs (b) through (d) of this section to fulfill the requirements of section 305(g)(3) of ERISA and
section 432(g)(3) of the Code and § 4211.4(b)(2) in determining an allocation fraction. Examples
illustrating calculations using the simplified methods in this section are provided in the appendix to this
part.

(b) Simplified method for the numerator—after 2014 plan year. A plan sponsor may amend a plan to provide that
the withdrawing employer's required contributions for each plan year (a “target year”) after the date that
is the later of the last day of the first plan year that ends on or after December 31, 2014 and the last day of
the plan year the employer first contributes to the plan (the “employer freeze date”) is the product of—

(1) The employer's contribution rate in effect on the employer freeze date, plus any contribution increase in §
4211.4(b)(2)(ii) that is effective after the employer freeze date but not later than the last day of the target year;
times

(2) The employer's contribution base units for the target year.

(c) Simplified method for the denominator—after 2014 plan year. A plan sponsor may amend a plan to provide
that the denominator for the allocation fraction for each plan year after the employer freeze date is
calculated using the same principles as paragraph (b) of this section.

(d) Simplified method for the denominator—proxy group averaging. (1) A plan sponsor may amend a plan to
provide that, for purposes of determining the denominator of the unfunded vested benefits allocation
fraction, employer contributions for a plan year beginning after the plan freeze date described in
paragraph (d)(2)(i) of this section are calculated, in accordance with this paragraph (d), based on an
average of representative contribution rates that exclude contribution increases that are required to be
disregarded in determining withdrawal liability. The method described in this paragraph (d) is effective
only for plan years to which the amendment applies.
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