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42 C.FR.§ 422.3

MA organizations’ use of reinsurance.

(a) An MA organization may obtain insurance or make other arrangements for the cost of providing basic
benefits to an individual enrollee in either of the following ways—

(1) The MA organization must retain risk for at least the first $10,000 in costs per individual enrollee for
providing basic benefits during a contract year; or

(2) If the MA organization uses insurance or makes other arrangements for sharing such costs proportionately
on a per member per year first dollar basis, the MA organization must retain risk based on the following:
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