
42 C.F.R. § 600.715
Corrective action, restitution, and disallowance of questioned BHP
transactions.

(a) Corrective action. When a question has been raised concerning the authority for BHP trust fund
expenditures in an OIG report, other HHS compliance review, State audit or otherwise, the BHP trustees
and the State shall review the issues and develop a written response no later than 60 days upon receipt of
such a report, unless otherwise specified in the report, review or audit. To the extent determined necessary
in that review, the BHP trustees and State shall implement changes to fiscal procedures to ensure proper
use of trust fund resources.

(b) Restitution. To the extent that the State and BHP trustees determine that BHP trust funds may not have
been properly spent, they must ensure restitution to the BHP trust fund of the funds in question.
Restitution may be made directly by the BHP trustees, by the State, or by a liable third party. The State or
the BHP trustees may enter into indemnification agreements assigning liability for restitution of funds to
the BHP trust fund.
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