
42 C.F.R. § 600.605
BHP payment methodology.

(a) General calculation. The Federal payment for an eligible individual in a given Federal fiscal year is the sum
of the premium tax credit component, as described in paragraph (a)(1) of this section, and the cost-
sharing reduction component, as described in paragraph (a)(2) of this section.

(1) Premium tax credit component. The premium tax credit component equals 95 percent of the premium tax
credit for which the eligible individual would have qualified had he or she been enrolled in a qualified health
plan through an Exchange in a given calendar year, adjusted by the relevant factors described in paragraph (b)
of this section.
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