
42 C.F.R. § 495.204
Incentive payments to qualifying MA organizations for qualifying
MA-EPs and qualifying MA-affiliated eligible hospitals.

(a) General rule. A qualifying MA organization receives an incentive payment for its qualifying MA-EPs and its
qualifying MA-eligible hospitals. The incentive payment amount paid to a qualifying MA organization for a
—

(1) Qualifying MA-EP is the amount determined under paragraph (b) of this section; and

(2) Qualifying MA-eligible hospital is the amount determined under paragraph (c) of this section.

(b) Amount payable to qualifying MA organization for qualifying MA EPs.  (1) CMS substitutes an amount
determined to be equivalent to the amount computed under § 495.102 of this part.

(2) The qualifying MA organization must report to CMS within 2 months of the close of the calendar year, the
aggregate annual amount of revenue attributable to providing services that would otherwise be covered as
professional services under Part B received by each qualifying MA EP for enrollees in MA plans of the MA
organization in the payment year.

(3) CMS calculates the incentive amount for the MA organization for each qualifying MA EP as an amount equal
to 75 percent of the reported annual revenue specified in paragraph (b)(2) of this section, up to the maximum
amounts specified under section 1848(o)(1)(B) of the Act.

(4) CMS requires the qualifying MA organization to develop a methodological proposal for estimating the
portion of each qualifying MA EP's salary or revenue attributable to providing services that would otherwise be
covered as professional services under Part B to MA plan enrollees of the MA organization in the payment year.
The methodological proposal—
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