
42 C.F.R. § 495.106
Incentive payments to CAHs.

(a) Definitions. In this section, unless otherwise indicated—

Payment year means a Federal fiscal year beginning after FY 2010 but before FY 2016.

Qualifying CAH means a CAH that would meet the definition of a meaningful EHR user at § 495.4, if it were an
eligible hospital.

Reasonable costs incurred for the purchase of certified EHR technology for a qualifying CAH means the reasonable
acquisition costs incurred for the purchase of depreciable assets as described in part 413 subpart G of this
chapter, such as computers and associated hardware and software, necessary to administer certified EHR
technology as defined in § 495.4, excluding any depreciation and interest expenses associated with the
acquisition.

(b) General rule. A qualifying CAH receives an incentive payment for its reasonable costs incurred for the
purchase of certified EHR technology, as defined in paragraph (a) of this section, in the manner described
in paragraph (c) of this section for a cost reporting period beginning during a payment year as defined in
paragraph (a) of this section.
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