
42 C.F.R. § 495.102
Incentive payments to EPs.

(a) General rules. (1) Subject to paragraph (b) of this section, in addition to the amount otherwise paid under
section 1848 of the Act, there must be paid to a qualifying EP (or to an employer or entity in the cases
described in section 1842(b)(6)(A) of the Act) for a payment year an amount equal to 75 percent of the
estimated allowed charges for covered professional services furnished by the EP during the payment year.

(2) For purposes of this paragraph (a) of this section, the estimated allowed charges for the qualifying EP's
covered professional services during the payment year are determined based on claims submitted no later than
2 months after the end of the payment year, and, in the case of a qualifying EP who furnishes covered
professional services in more than one practice, are determined based on claims submitted for the EP's
covered professional services across all such practices.

(b) Limitations on amounts of incentive payments. (1) Except as otherwise provided in paragraphs (b)(2) and (c)
of this section, the amount of the incentive payment under paragraph (a) of this section for each payment
year is limited to the following amounts:

(i) For the first payment year, $15,000 (or, if the first payment year for such qualifying EP is 2011 or 2012,
$18,000).

(ii) For the second payment year, $12,000.

(iii) For the third payment year, $8,000.

(iv) For the fourth payment year, $4,000.

(v) For the fifth payment year, $2,000.

(vi) For any succeeding payment year for such professional, $0.

(2)

(i) If the first payment year for a qualifying EP is 2014, then the payment limit for a payment year for the
qualifying EP is the same as the amount specified in paragraph (b)(1) of this section for such payment year for a
qualifying EP whose first payment year is 2013.

(ii) If the first payment year for a qualifying EP is after 2014, then the payment limit specified in this paragraph
for such EP for such year and any subsequent year is $0.
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