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42 C.F.R. § 489.65

Amount of the bond.

(a) Basic rule. The amount of the surety bond must be $50,000 or 15 percent of the Medicare payments made by
CMS to the HHA in the HHA's most recent fiscal year for which a cost report has been accepted by CMS,
whichever is greater.

(b) Computation of the 15 percent: Participating HHA. The 15 percent is computed as follows:

(1) For the initial bond—on the basis of Medicare payments made by CMS to the HHA in the HHA's most recent
fiscal year as shown in the HHA's most recent cost report that has been accepted by CMS. If the initial bond will
cover less than a full fiscal year, the computation of the 15 percent will be based on the number of months of
the fiscal year that the bond will cover.
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