
42 C.F.R. § 489.1
Statutory basis.

(a) This part implements section 1866 of the Social Security Act (the Act). Section 1866 of the Act specifies the
terms of provider agreements, the grounds for terminating a provider agreement, the circumstances under
which payment for new admissions may be denied, and the circumstances under which payment may be
withheld for failure to make timely utilization review. The sections of the Act specified in paragraphs (a)(1)
through (a)(4) of this section are also pertinent.

(1) Section 1861 of the Act defines the services covered under Medicare and the providers that may be
reimbursed for furnishing those services.
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