
42 C.F.R. § 488.433
Civil money penalties: Uses and approval of civil money penalties
imposed by CMS.

(a) Ten percent of the collected civil money penalty funds that are required to be held in escrow pursuant to §
488.431 and that remain after a final administrative decision will be deposited with the Department of the
Treasury in accordance with § 488.442(f). The remaining ninety percent of the collected civil money
penalty funds that are required to be held in escrow pursuant to § 488.431 and that remain after a final
administrative decision must be used entirely for activities that protect or improve the quality of care or
quality of life for residents consistent with paragraph (b) of this section and may not be used for survey
and certification operations or State expenses, except that reasonable expenses necessary to administer,
monitor, or evaluate the effectiveness of projects utilizing civil money penalty funds may be permitted.

(b) All activities and plans for utilizing civil money penalty funds, including any expense used to administer
grants utilizing civil money penalty funds, must be approved in advance by CMS and may include, but are
not limited to:
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