
42 C.F.R. § 488.414
Action when there is repeated substandard quality of care.

(a) General. If a facility has been found to have provided substandard quality of care on the last three
consecutive standard surveys, as defined in § 488.305, regardless of other remedies provided—

(1) CMS imposes denial of payment for all new admissions, as specified in § 488.417, or denial of all payments,
as specified in § 488.418;

(2) The State must impose denial of payment for all new admissions, as specified in § 488.417; and

(3) CMS does and the State survey agency must impose State monitoring, as specified in § 488.422, until the
facility has demonstrated to the satisfaction of CMS or the State, that it is in substantial compliance with all
requirements and will remain in substantial compliance with all requirements.
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