
42 C.F.R. § 488.303
State plan requirement.

(a) A State plan must provide that the requirements of this subpart and subpart F of this part are met, to the
extent that those requirements apply to the Medicaid program.

(b) A State may establish a program to reward, through public recognition, incentive payments, or both,
nursing facilities that provide the highest quality care to Medicaid residents. For purposes of section
1903(a)(7) of the Social Security Act, proper expenses incurred by a State in carrying out such a program are
considered to be expenses necessary for the proper and efficient administration of the State plan.
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