
42 C.F.R. § 484.235
Partial payment adjustments.

(a) Partial episode payments (PEPs) for episodes beginning on or before December 31, 2019. (1) An HHA receives a
national, standardized 60-day payment of a predetermined rate for home health services unless CMS
determines an intervening event, defined as a beneficiary elected transfer or discharge with goals met or
no expectation of return to home health and the beneficiary returned to home health during the 60-day
episode, warrants a new 60-day episode for purposes of payment. A start of care OASIS assessment and
physician or allowed practitioner certification of the new plan of care are required.

(2) The PEP adjustment does not apply in situations of transfers among HHAs of common ownership.

(i) Those situations are considered services provided under arrangement on behalf of the originating HHA by the
receiving HHA with the common ownership interest for the balance of the 60-day episode.
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