
42 C.F.R. § 484.225
Annual update of the unadjusted national, standardized
prospective payment rates.

(a) CMS annually updates the unadjusted national, standardized prospective payment rate on a calendar year
basis (in accordance with section 1895(b)(1)(B) of the Act).

(b) For 2007 and subsequent calendar years, in accordance with section 1895(b)(3)(B)(v) of the Act, in the case
of a home health agency that does not submit home health quality data, as specified by the Secretary, the
unadjusted national, standardized prospective rate is equal to the rate for the previous calendar year
increased by the applicable home health market basket index amount minus 2 percentage points. Any
reduction of the percentage change will apply only to the calendar year involved and will not be taken into
account in computing the prospective payment amount for a subsequent calendar year.
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