
42 C.F.R. § 457.626
Prevention of duplicate payments.

(a) General rule. No payment shall be made to a State for expenditures for child health assistance under its
State child health plan to the extent that:

(1) A non-governmental health insurer would have been obligated to pay for those services but for a provision
of its insurance contract that has the effect of limiting or excluding those obligations based on the actual or
potential eligibility of the individual for child health assistance under the State child health insurance plan.
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