
42 C.F.R. § 456.657
Computation of reductions in FFP.

(a) For each level of care specified in a provider agreement, and for each quarter for which a satisfactory
showing is not made, the amount of the reduction in FFP is computed as follows:

(1) For each level of care, the number of beneficiaries who received services in facilities that did not meet the
requirements of this subpart is divided by the total number of beneficiaries who received services in facilities
for which a showing was required under this subpart. If any of the requirements specified in § 456.652(a)(1)
through (4) were not met for any beneficiary in a facility, the reduction will be computed on the total number of
beneficiaries in that facility at the level of care in question.
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