
42 C.F.R. § 456.501
UR plans as a condition for FFP.

(a) Except when waived under §§ 456.505 through 456.508, FFP is not available in expenditures for Medicaid
services furnished by a hospital or mental hospital unless the facility has in effect a UR plan that meets the
utilization review requirements for Medicare under section 1861(k) of the Act.
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