
42 C.F.R. § 455.416
Termination or denial of enrollment.

The State Medicaid agency—

(a) Must terminate the enrollment of any provider where any person with a 5 percent or greater direct or
indirect ownership interest in the provider did not submit timely and accurate information and cooperate
with any screening methods required under this subpart.

(b) Must deny enrollment or terminate the enrollment of any provider where any person with a 5 percent or
greater direct or indirect ownership interest in the provider has been convicted of a criminal offense related
to that person's involvement with the Medicare, Medicaid, or title XXI program in the last 10 years, unless
the State Medicaid agency determines that denial or termination of enrollment is not in the best interests
of the Medicaid program and the State Medicaid agency documents that determination in writing.
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