
42 C.F.R. § 455.304
Condition for Federal financial participation (FFP).

(a) General rule. (1) The State must submit an independent certified audit to CMS for each completed Medicaid
State plan rate year, consistent with the requirements in this subpart, to receive Federal payments under
Section 1903(a)(1) of the Act based on State expenditures for disproportionate share hospital (DSH)
payments for Medicaid State plan rate years subsequent to the date the audit is due, except as provided in
paragraph (e) of this section.

(2) FFP is not available in expenditures for DSH payments that are found in the independent certified audit to
exceed the hospital-specific eligible uncompensated care cost limit, except as provided in paragraph (e) of this
section.

(b) Timing. For Medicaid State plan rate years 2005 and 2006, a State must submit to CMS an independent
certified audit report no later than the last day of calendar year 2009. Each subsequent audit beginning
with Medicaid State plan rate year 2007 must be completed by the last day of the Federal fiscal year ending
three years from the end of the Medicaid State plan rate year under audit. Completed audit reports must be
submitted to CMS no later than 90 days after completion. Post-audit adjustments based on claims for the
Medicaid State plan rate year paid subsequent to the audit date, if any, must be submitted in the quarter
the claim was paid.
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