
42 C.F.R. § 447.505
Determination of best price.

(a) Definitions. For the purpose of this section, the following definitions apply:

Best price means, for a single source drug or innovator multiple source drug of a manufacturer (including the
lowest price available to any entity for an authorized generic drug), the lowest price available from the
manufacturer during the rebate period to any wholesaler, retailer, provider, health maintenance organization,
nonprofit entity, or governmental entity in the United States in any pricing structure (including capitated
payments) in the same quarter for which the AMP is computed. If a manufacturer offers a value-based
purchasing arrangement (as defined at § 447.502) to all states, the lowest price available from a manufacturer
may include varying best price points for a single dosage form and strength as a result of that value based
purchasing arrangement.

Provider means a hospital, HMO, including an MCO, or entity that treats or provides coverage or services to
individuals for illnesses or injuries or provides services or items in the provision of health care.

(b) Prices included in best price. Except for those prices identified in paragraph (c) of this section, best price for
covered outpatient drugs includes all prices, including applicable discounts, rebates, or other transactions
that adjust prices either directly or indirectly to the best price-eligible entities listed in paragraph (a) of
this section.
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