
42 C.F.R. § 447.30
Withholding the Federal share of payments to Medicaid providers to
recover Medicare overpayments.

(a) Basis and purpose. This section implements section 1914 of the Act, which provides for withholding the
Federal share of Medicaid payments to a provider if the provider has not arranged to repay Medicare
overpayments or has failed to provide information to determine the amount of the overpayments. The
intent of the statute and regulations is to facilitate the recovery of Medicare overpayments. The provision
enables recovery of overpayments when institutions have reduced participation in Medicare or when
physicians and suppliers have submitted few or no claims under Medicare, thus not receiving enough in
Medicare reimbursement to permit offset of the overpayment.

(b) When withholding occurs. The Federal share of Medicaid payments may be withheld from any provider
specified in paragraph (c) of this section to recover Medicare overpayments that CMS has been unable to
collect if the provider participates in Medicaid and—

(1) The provider has not made arrangements satisfactory to CMS to repay the Medicare overpayment; or
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