
42 C.F.R. § 447.250
Basis and purpose.

(a) This subpart implements section 1902(a)(13)(A) of the Act, which requires that the State plan provide for
payment for hospital and long-term care facility services through the use of rates that the State finds, and
makes assurances satisfactory to the Secretary, are reasonable and adequate to meet the costs that must be
incurred by efficiently and economically operated facilities to provide services in conformity with State and
Federal laws, regulations, and quality and safety standards.
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