
42 C.F.R. § 447.10
Prohibition against reassignment of provider claims.

(a) Basis and purpose. This section implements section 1902(a)(32) of the Act which prohibits State payments
for Medicaid services to anyone other than a provider or beneficiary, under an assignment, power of
attorney, or similar arrangement, except in specified circumstances.

(b) Definitions. For purposes of this section:

Facility means an institution that furnishes health care services to inpatients.

Factor means an individual or an organization, such as a collection agency or service bureau, that advances
money to a provider for accounts receivable that the provider has assigned, sold or transferred to the individual
organization for an added fee or a deduction of a portion of the accounts receivable. Factor does not include a
business representative as described in paragraph (f) of this section.
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