
42 C.F.R. § 441.13
Prohibitions on FFP: Institutionalized individuals.

(a) FFP is not available in expenditures for services for—

(1) Any individual who is in a public institution, as defined in § 435.1010 of this chapter; or

(2) Any individual who is under age 65 and is in an institution for mental diseases, except an individual who is
under age 22 and receiving inpatient psychiatric services under subpart D of this part.

(b) With the exception of active treatment services (as defined in § 483.440(a) of this chapter for residents of
ICFs/IID and in § 441.154 for individuals under age 21 receiving inpatient psychiatric services), payments to
institutions for Individuals with Intellectual Disabilities or persons with related conditions and to
psychiatric facilities or programs providing inpatient psychiatric services to individuals under age 21 may
not include reimbursement for formal educational services or for vocational services. Formal educational
services relate to training in traditional academic subjects. Subject matter rather than setting, time of day,
or class size determines whether a service is educational. Traditional academic subjects include, but are not
limited to, science, history, literature, foreign languages, and mathematics. Vocational services relate to
organized programs that are directly related to the preparation of individuals for paid or unpaid
employment. An example of vocational services is time-limited vocational training provided as a part of a
regularly scheduled class available to the general public.
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