
42 C.F.R. § 438.706
Special rules for temporary management.

(a) Optional imposition of sanction. If the State imposes temporary management under § 438.702(a)(2), the
State may do so only if it finds (through onsite surveys, enrollee or other complaints, financial status, or
any other source) any of the following:

(1) There is continued egregious behavior by the MCO, including but not limited to behavior that is described in
§ 438.700, or that is contrary to any requirements of sections 1903(m) and 1932 of the Act.
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