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42 C.F.R. § 438.608

Program integrity requirements under the contract.

(a) Administrative and management arrangements or procedures to detect and prevent fraud, waste and abuse. The
State, through its contract with the MCO, PIHP or PAHP, must require that the MCO, PIHP, or PAHP, or
subcontractor to the extent that the subcontractor is delegated responsibility by the MCO, PIHP, or PAHP
for coverage of services and payment of claims under the contract between the State and the MCO, PIHP, or
PAHP, implement and maintain arrangements or procedures that are designed to detect and prevent fraud,
waste, and abuse. The arrangements or procedures must include the following:

(1) A compliance program that includes, at a minimum, all of the following elements:

(i) Written policies, procedures, and standards of conduct that articulate the organization's commitment to
comply with all applicable requirements and standards under the contract, and all applicable Federal and State
requirements.

(ii) The designation of a Compliance Officer who is responsible for developing and implementing policies,
procedures, and practices designed to ensure compliance with the requirements of the contract and who reports
directly to the Chief Executive Officer and the board of directors.

(iii) The establishment of a Regulatory Compliance Committee on the Board of Directors and at the senior
management level charged with overseeing the organization's compliance program and its compliance with the
requirements under the contract.
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