
42 C.F.R. § 438.116
Solvency standards.

(a) Requirement for assurances. (1) Each MCO, PIHP, and PAHP that is not a Federally qualified HMO (as defined
in section 1310 of the Public Health Service Act) must provide assurances satisfactory to the State showing
that its provision against the risk of insolvency is adequate to ensure that its Medicaid enrollees will not be
liable for the MCO's, PIHP's, or PAHP's debts if the entity becomes insolvent.
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