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42 C.F.R.§ 438.]

Basis and scope.

(a) Statutory basis. This part is based on the following statutory sections:

(1) Section 1902(a)(4) of the Act requires that States provide for methods of administration that the Secretary
finds necessary for proper and efficient operation of the State plan. The application of the requirements of this
part to PTHPs and PAHPs that do not meet the statutory definition of an MCO or a PCCM is under the authority
in section 1902(a)(4) of the Act.

(2) Section 1903(i)(25) of the Act prohibits payment to a State unless a State provides enrollee encounter data
required by CMS.
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