
42 C.F.R. § 436.114
Individuals deemed to be receiving AFDC.

(a) The Medicaid agency must provide Medicaid to individuals deemed to be receiving AFDC, as specified in
this section.

(b) The State must deem individuals to be receiving AFDC who are denied a cash payment from the title IV-A
State agency solely because the amount of the AFDC payment would be less than $10.

(c) The State may deem participants in a work supplementation program to be receiving AFDC under section
414(g) of the Act. This section permits States, for purposes of title XIX, to deem an individual and any child
or relative of the individual (or other individual living in the same household) to be receiving AFDC, if the
individual—

(1) Participates in a State-operated work supplementation program under section 414 of the Act; and

(2) Would be eligible for an AFDC cash payment if the individual were not participating in the work
supplementation program.

(d) The State must deem to be receiving AFDC those individuals who are denied AFDC payments from the title
IV-A State agency solely because that agency is recovering an overpayment.
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