
42 C.F.R. § 435.1007
Categorically needy, medically needy, and qualified Medicare
beneficiaries.

(a) FFP is available in expenditures for covered services provided to categorically needy beneficiaries,
medically needy beneficiaries, and qualified Medicare beneficiaries, subject to the restrictions contained in
subpart K of this part and as provided in paragraphs (b) and (e) of this section. However, the restrictions
listed in paragraphs (b) and (e) of this section do not apply to expenditures for medical assistance made on
behalf of qualified Medicare beneficiaries under section 1905(p) of the Act; individuals receiving Medicaid
as categorically needy under section 1902(a)(10)(A)(i) (I), (II), (III), (IV), (V), (VI), or (VII) and section
1902(a)(10)(A)(ii) (I), (IX), or (X) and section 1905(u) of the Act; individuals who are eligible to receive
benefits (or would be eligible for those benefits if they were not in a medical institution); and any
individuals deemed to be members of the groups identified in this sentence.
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