
42 C.F.R. § 433.50
Basis, scope, and applicability.

(a) Basis. This subpart interprets and implements—(1) Section 1902(a)(2) of the Act which requires States to
share in the cost of medical assistance expenditures and permit both State and local governments to
participate in the financing of the non-Federal portion of medical assistance expenditures.

(2) Section 1903(a) of the Act, which requires the Secretary to pay each State an amount equal to the Federal
medical assistance percentage of the total amount expended as medical assistance under the State's plan.
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