
42 C.F.R. § 433.318
Overpayments involving providers who are bankrupt or out of
business.

(a) Basic rules. (1) The agency is not required to refund the Federal share of an overpayment made to a provider
as required by § 433.312(a) to the extent that the State is unable to recover the overpayment because the
provider has been determined bankrupt or out of business in accordance with the provisions of this section.

(2) The agency must notify the provider that an overpayment exists in any case involving a bankrupt or out-
of-business provider and, if the debt has not been determined uncollectable, take reasonable actions to recover
the overpayment during the 1-year recovery period in accordance with policies prescribed by applicable State
law and administrative procedures.
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