
42 C.F.R. § 433.131
Waiver for noncompliance with conditions of approval and
reapproval.

If a State is unable to comply with the conditions of approval or of reapproval and the noncompliance will cause a
percentum reduction in FFP, CMS will waive the FFP reduction in the following circumstances:

(a) Good cause. If CMS determines that good cause existed, CMS will waive the FFP reduction attributable to
those items for which the good cause existed. A waiver of FFP consequences of the failure to meet the
conditions of approval or reapproval based upon good cause will not extend beyond two consecutive
quarters.
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