
42 C.F.R. § 431.54
Exceptions to certain State plan requirements.

(a) Statutory basis—(1) Section 1915(a) of the Act provides that a State shall not be deemed to be out of
compliance with the requirements of sections 1902(a)(1), (10), or (23) of the Act solely because it has
elected any of the exceptions set forth in paragraphs (b) and (d) through (f) of this section.

(2) Section 1915(g) of the Act provides that a State may provide, as medical assistance, targeted case
management services under the plan without regard to the requirements of sections 1902(a)(1) and 1902(a)(10)
(B) of the Act.

(3) Section 1915(i) of the Act provides that a State may provide, as medical assistance, home and community-
based services under an approved State plan amendment that meets certain requirements, without regard to
the requirements of sections 1902(a)(10)(B) and 1902(a)(10)(C)(i)(III) of the Act, with respect to such services.

(b) Additional services under a prepayment system. If the Medicaid agency contracts on a prepayment basis with
an organization that provides services additional to those offered under the State plan, the agency may
restrict the provision of the additional services to beneficiaries who live in the area served by the
organization and wish to obtain services from it.
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