
42 C.F.R. § 431.1010
Disallowance of Federal financial participation for erroneous State
payments (for PERM review years ending after July 1, 2020).

(a) Purpose. (1) This section establishes rules and procedures for disallowing Federal financial participation
(FFP) in erroneous medical assistance payments due to eligibility improper payment errors, as detected
through the PERM program required under this subpart, in effect on and after July 1, 2020.

(2) After the State's eligibility improper rate has been established for each PERM review period, CMS will
compute the amount of the disallowance, removing any underpayments due to eligibility errors, and adjust the
FFP payable to each State. The disallowance or withholding is only applicable to the State's PERM year.
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