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42 C.F.R. § 430.40

Deferral of claims for FFP.

(a) Requirements for deferral. Payment of a claim or any portion of a claim for FFP is deferred only if —

(1) The Administrator or current Designee questions its allowability and needs additional information to
resolve the question; and

(2) CMS takes action to defer the claim (by excluding the claimed amount from the grant award) within 60 days
after the receipt of a Quarterly Statement of Expenditures (prepared in accordance with CMS instructions) that
includes that claim.

(b) Notice of deferral and State's responsibility. (1) Within 15 days of the action described in paragraph (a)(2) of
this section, the current Designee sends the State a written notice of deferral that—
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