
42 C.F.R. § 425.600
Selection of risk model.

(a) An ACO may elect to operate under one of the following tracks:

(1) Track 1. For agreement periods beginning before July 1, 2019, an ACO in Track 1 operates under the one-sided
model (as described under § 425.604) for the agreement period.

(2) Track 2. For agreement periods beginning before July 1, 2019, an ACO in Track 2 operates under a two-sided
model (as described under § 425.606), sharing both savings and losses with the Medicare program for the
agreement period.

(3) ENHANCED track. An ACO in the ENHANCED track operates under a two-sided model (as described under §
425.610), sharing both savings and losses with the Medicare program for the agreement period. For purposes
of this part, all references to the ENHANCED track are deemed to include Track 3.

(4) BASIC track. For agreement periods beginning on July 1, 2019, and in subsequent years, an ACO in the BASIC
track operates under either a one-sided model or a two-sided model (as described under § 425.605), either
sharing savings only or sharing both savings and losses with the Medicare program, as specified in this
paragraph (a)(4).

(i) Levels of the BASIC track's glide path—(A) Phase-in of levels of the risk and reward. Under the BASIC track's glide
path, the level of risk and potential reward phases in over the course of the agreement period in the following
order:

(1) Level A. The ACO operates under a one-sided model as described under § 425.605(d)(1)(i).

(2) Level B. The ACO operates under a one-sided model as described under § 425.605(d)(1)(ii).

(3) Level C. The ACO operates under a two-sided model as described under § 425.605(d)(1)(iii).

(4) Level D. The ACO operates under a two-sided model as described under § 425.605(d)(1)(iv).

(5) Level E. The ACO operates under a two-sided model as described under § 425.605(d)(1)(v).

(B) Glide path progression for agreement periods beginning on or after July 1, 2019 and before January 1, 2024. (1)
Experience in Track 1. (i) Except for an ACO that previously participated in Track 1 under paragraph (a)(1) of this
section or a new ACO identified as a re-entering ACO because more than 50 percent of its ACO participants have
recent prior experience in a Track 1 ACO, an ACO eligible to enter the BASIC track's glide path as determined
under paragraphs (d)(1)(i) and (d)(2)(i) of this section may elect to enter its agreement period at any of the levels
of risk and potential reward available under paragraphs (a)(4)(i)(A)(1) through (5) of this section.

(ii) An ACO that previously participated in Track 1 under paragraph (a)(1) of this section or a new ACO identified
as a re-entering ACO because more than 50 percent of its ACO participants have recent prior experience in a
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Track 1 ACO may elect to enter its agreement period at any of the levels of risk and potential reward available
under paragraphs (a)(4)(i)(A)(2) through (5) of this section.

(2) Automatic advancement. Unless the ACO elects to transition to a higher level of risk and potential reward
within the BASIC track's glide path as provided in § 425.226(a)(2)(i), the ACO is automatically advanced to the
next level of the BASIC track's glide path at the start of each subsequent performance year of the agreement
period, if a higher level of risk and potential reward is available under the BASIC track.

(i) Exception for ACO entering the BASIC track's glide path for an agreement period beginning on July 1, 2019.
The automatic advancement does not apply at the start of the second performance year for an ACO entering the
BASIC track's glide path for an agreement period beginning on July 1, 2019. For performance year 2020, the ACO
remains in the same level of the BASIC track's glide path that it entered for the July 1, 2019 through December 31,
2019 performance year, unless the ACO chooses to advance more quickly in accordance with § 425.226(a)(2)(i).
The ACO is automatically advanced to the next level of the BASIC track's glide path at the start of performance
year 2021 and all subsequent performance years of the agreement period.

(ii) Exception for new legal entity identified as a low revenue ACO. An exception is available for a low revenue ACO
that is a new legal entity and is not identified as a re-entering ACO that enters the BASIC track's glide path at
Level A under paragraph (a)(4)(i)(A)(1) of this section, and is automatically advanced to Level B under paragraph
(a)(4)(i)(A)(2) of this section for performance year 2 (or performance 3 in the case of ACOs entering an
agreement period beginning on July 1, 2019). Prior to the automatic advancement of the ACO to Level C under
paragraph (a)(4)(i)(A)(3) of this section, the ACO may elect to remain in Level B under paragraph (a)(4)(i)(A)(2)
of this section for performance year 3 (performance year 4 in the case of ACOs entering an agreement period
beginning on July 1, 2019). In the case of an ACO that elects to remain in Level B for an additional performance
year pursuant to the second sentence of paragraph (a)(4)(i)(B)(2)(ii) of this section, and except as provided in
paragraph (a)(4)(i)(B)(2)(vi) of this section, the ACO is automatically advanced to Level E under paragraph (a)(4)
(i)(A)(5) of this section at the start of performance year 4 (or performance year 5 in the case of ACOs entering an
agreement period beginning on July 1, 2019).
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