
42 C.F.R. § 423.882
Definitions.

For the purposes of this subpart, the following definitions apply:

Actually paid means that the costs must be actually incurred by the qualified retiree prescription drug plan and
must be net of any direct or indirect remuneration (including discounts, charge backs or rebates, cash discounts,
free goods contingent on a purchase agreement, up-front payments, coupons, goods in kind, free or reduced-
price services, grants, or other price concessions or similar benefits offered to some or all purchasers) from any
source that would serve to decrease the costs incurred under the qualified retiree prescription drug plan.

Administrative costs means costs incurred by a qualified retiree prescription drug plan that are not drug costs
incurred to purchase or reimburse the purchase of Part D drugs.

Allowable retiree costs means the subset of gross covered retiree plan-related prescription drug costs actually paid
by the sponsor of the qualified retiree prescription drug plan or by (or on behalf of) a qualifying covered retiree
under the plan.

Benefit option means a particular benefit design, category of benefits, or cost-sharing arrangement offered
within a group health plan.

Employment-based retiree health coverage  means coverage of health care costs under a group health plan based on
an individual's status as a retired participant in the plan, or as the spouse or dependent of a retired participant.
The term includes coverage provided by voluntary insurance coverage, or coverage as a result of a statutory or
contractual obligation.
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