
42 C.F.R. § 423.867
Rules regarding premiums.

(a) Monthly beneficiary premium. Except as provided in § 423.286(d)(3) (relating to late enrollment penalty)
and subject to subpart P (relating to low-income assistance), the monthly beneficiary premium under a
fallback prescription drug plan must be uniform for all fallback service areas in a PDP region. It must equal
25.5 percent of CMS's estimate of the average monthly per capita actuarial cost, including administrative
expenses, of providing coverage in the PDP region based on similar expenses of prescription drug plans
that are not fallback prescription drug plans.
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