
42 C.F.R. § 423.464
Coordination of benefits with other providers of prescription drug
coverage.

(a) General rule. A Part D plan must permit SPAPs (described in paragraph (e)(1) of this section) and entities
providing other prescription drug coverage (described in paragraph (f)(1) of this section) to coordinate
benefits with such plan. A Part D plan must comply with all administrative processes and requirements
established by CMS to ensure effective exchange of information and coordination between such plan and
SPAPs and entities providing other prescription drug coverage for—

(1) Payment of premiums and coverage; and

(2) Payment for supplemental prescription drug benefits as described in § 423.104(f)(1)(ii)(including payment
to a Part D plan on a lump sum per capita basis) for Part D eligible individuals enrolled in the Part D plan and
the SPAP or entity providing other prescription drug coverage.

(3) Retroactive claims adjustments, underpayment reimbursements, and overpayment recoveries as described
in paragraph (g) of this section and § 423.466(a) of this subpart.

(b) Medicare as primary payer. The requirements of this subpart do not change or affect the primary or
secondary payer status of a Part D plan and a SPAP or other prescription drug coverage. A Part D plan is
always the primary payer relative to a State Pharmaceutical Assistance Program.

(c) User fees.  CMS may impose user fees on Part D plans for the transmittal of information necessary for
benefit coordination in accordance with administrative processes and requirements established by CMS to
ensure effective exchange of information and coordination between a Part D plan and SPAPs and entities
providing other prescription drug coverage in a manner similar to the manner in which user fees are
imposed under section 1842(h)(3)(B) of the Act, except that CMS may retain a portion of user fees to defray
its costs in carrying out such procedures. CMS will not impose user fees under this subpart on a SPAP or
entities providing other prescription drug coverage.
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