
42 C.F.R. § 423.315
General payment provisions.

(a) Source of payments. CMS payments under this section are made from the Medicare Prescription Drug
Account.

(b) Monthly payments. CMS provides a direct subsidy in the form of advance monthly payments equal to the
Part D plan's standardized bid, risk adjusted for health status as provided in § 423.329(b), minus the
monthly beneficiary premium as determined in § 423.286.

(c) Reinsurance subsidies. CMS provides reinsurance subsidy payments described in § 423.329(c) on a monthly
basis during a year based on either estimated or incurred allowable reinsurance costs as provided under §
423.329(c)(2)(i), and final reconciliation to actual allowable reinsurance costs as provided in § 423.343(c).
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