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42 C.F.R. § 423.2410

General requirements.

(a) For contracts beginning in 2014 or subsequent contract years, a Part D sponsor (defined at § 423.4) is
required to report the information required under § 423.2460 for each contract under this part for each
contract year.

(b) If CMS determines for a contract year that a Part D sponsor has an MLR for a contract that is less than 0.85,
the Part D sponsor must remit to CMS an amount equal to the product of the following:
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