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42 C.F.R. § 423.2345

Termination of Discount Program Agreement.

(a)

(1) CMS may terminate the Discount Program Agreement for a knowing and willful violation of the
requirements of the agreement or other good cause shown in relation to the manufacturer's participation in
the Discount Program.

(2) The termination must not be effective earlier than 30 days after the date of notice to the manufacturer of
such termination and must not be effective prior to resolution of timely appeal requests received in accordance
with paragraphs (a)(4) and (5) of this section.

(3)

(i) CMS provides the manufacturer with an opportunity to cure any ground for termination for cause or to show
the manufacturer is in compliance with the Discount Program Agreement within 30 calendar days of receipt of
the written termination notice.
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