
42 C.F.R. § 423.1000
Basis and scope.

(a) Statutory basis. (1) Section 1128A(c)(2) of the Act provides that the Secretary may not collect a civil money
penalty until the affected party has had notice and opportunity for a hearing.

(2) Section 1857 (g) of the Act provides that, for Part D sponsors found to be out of compliance with the
requirements in part 423, specified remedies may be imposed instead of, or in addition to, termination of the
Part D sponsor's contract. Section 1857(g)(4) of the Act makes certain provisions of section 1128A of the Act
applicable to civil money penalties imposed on Part D sponsors.
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